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IBOR TRANSITION - MARKET UPDATE AS OF 1ST DECEMBER 2021

1. GLOBAL MARKET DEVELOPMENTS

FCA’S PROPOSED DECISIONS ON THE USE OF LIBOR (16 NOVEMBER)

On Nov. 16 the FCA published: (1) A Notice of prohibition on new use of a critical benchmark under Article 21A; (2) A draft
Notice of permitted legacy use by supervised entities under Article 23C. (3) A Feedback Statement following its
consultation and subsequent decisions on the use of LIBOR (Articles 23C and 21A BMR).

FSB STATEMENT (22 NOVEMBER)

The FSBissued a statement urging market participants to finalize preparations to cease new use of LIBOR by end-2021,
as it monitors progress on ceasing new use of USD LIBOR and provides support for action taken by home authorities in
all LIBOR currencies.

ISDA PUBLICATION (10 NOVEMBER)

On November 10, 2021, ISDA published : (1) Supplement 88 to the 2006 ISDA Definitions, the addition of fallbacks for
USD LIBOR ICE Swap Rate and JPY LIBOR Tokyo Swap Rate. (2) A Form of Amendment to enable parties to incorporate
fallbacks for provisions in the 2006 ISDA Definitions for USD LIBOR ICE Swap Rate, JPY LIBOR Tokyo Swap Rate, and GBP
LIBOR ICE Swap Rate.

2. US MARKET DEVELOPMENTS

SOFR FIRST INITIATIVE CROSS CURRENCY SWAPS PART Il (2 DECEMBER)

On Dec. 2", the CFTC’s MRAC announced that Dec. 13 will be the date to switch interdealer trading conventions from
LIBOR to SOFR for the USD leg of newly-executed cross-currency derivatives, per the SOFR First Initiative.

FED SUPERVISION FAQS (19 NOVEMBER)

On Nov. 19, the Federal Reserve published a revised version of FAQs focusing on defining new contracts, circumstances
of entering them, and supervisory focus with respect to LIBOR transition.

1-WEEK AND 2-MONTH STATUTORY FALLBACKS (3 DECEMBER)

The ARRC released a statement selecting and recommending forms of SOFR, along with associated spread adjustments
and conforming changes, to replace references to 1-week and 2-months USD LIBOR in certain contracts affected by the
State LIBOR Legislation (FAQ regarding this Legislation).

REFINITIVUSD LIBOR CAsH FALLBACKS (30 NOVEMBER)

ARRC welcomed on Nov. 30 Refinitiv’'s announcement that its USD LIBOR Institutional Cash Fallbacks are now available
forimmediate use as production benchmarks and that, pending final approvals, its USD IBOR Consumer Cash Fallbacks
for 1-week and 2-month settings would launch on Jan. 3, 2022.

ADJUSTABLE INTEREST RATE (LIBOR) AcT OF 2021 (DECEMBER 6)

The ARRC welcomes passage of LIBOR Transition Bill by U.S. House of Representatives. The bill will minimize the risk of
disruptive litigation and adverse economic impacts associated with the transition—providing greater certainty to
investors, businesses, and consumers as the financial system continues its transition away LIBOR.
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https://www.fca.org.uk/publication/libor-notices/article-21a-benchmarks-regulation-prohibition-notice.pdf
https://www.fca.org.uk/publication/libor-notices/article-23c-benchmarks-regulation-draft-permitted-legacy-notice.pdf
https://www.fca.org.uk/publication/libor-notices/article-23c-benchmarks-regulation-draft-permitted-legacy-notice.pdf
https://www.fca.org.uk/publication/feedback/fs21-12.pdf
https://www.fsb.org/wp-content/uploads/P211121.pdf
https://www.fsb.org/wp-content/uploads/P211121.pdf
https://www.isda.org/2020/05/11/benchmark-reform-and-transition-from-libor/
https://www.cftc.gov/PressRoom/PressReleases/8466-21?utm_source=govdelivery
https://www.federalreserve.gov/supervisionreg/srletters/SR2112a2.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/ARRC-Statement-LIBOR-tenors-Legislation.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/ARRC-NYS-Libor-legislation-faq.pdf
https://www.refinitiv.com/en/media-center/press-releases/2021/november/refinitiv-launches-usd-ibor-institutional-cash-fallbacks-in-production-to-facilitate-industry-transition-from-usd-libor
https://www.congress.gov/bill/117th-congress/house-bill/4616?q=%7B%22search%22%3A%5B%22actionCode%3A%5C%225000%5C%22%22%5D%7D&s=1&r=3
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3. EURO MARKET DEVELOPMENTS

EUR RFR WG ON PART Il OF THE RFR FIRST INITIATIVE FOR CROSS CURRENCY SWAPS (9 DECEMBER)

The EUR RFR WG issued a statement recommending alignment with part Il of the RFR First initiative for CCS in EU
interdealer market; as well as the adoption of €STR for the EUR leg of EUR vs USD CCS as of Dec. 13, 2021.

LETTER FROM THE CHAIRMAN OF THE EUR RFR WG T0 THE EC (16 NOVEMBER)

The Chairman of the Euro RFR WG wrote on Nov. 16 to the Head of Securities Markets at the EC, on the designation of
statutory replacement rates for GBP LIBOR and JPY LIBOR suggesting alignment with the approach taken by the UK.

ESMA ON CLEARING AND DERIVATIVE TRADING OBLIGATIONS (18 NOVEMBER)

ESMA, published on Nov. 18 its final report on the clearing (CO) and derivative trading (DTO) obligations, proposing
changes to the scope of the CO and DTO : (1) remove GBP and USD LIBOR IRD from CO and DTO, (2) remove EONIA and
JPY LIBOR IRD from CO, and (3) introduce €STER, SONIA and SOFR IRD to CO.

4. ASIAN MARKET DEVELOPMENTS

RESULTS ON TOUGH LEGACY CONSULTATION IN JAPAN (19 NOVEMBER)

The Cross-industry Committee on JPY LIBOR issued the final report on positive results of the public consultation on the
treatment of tough legacy contracts in Japan. The report also mentioned that results (Nov. 1*) of the brief survey on
the use of JPY LIBOR published by FSA and BoJ, showed that a significant progress in transitioning has been made in
loans, bonds and derivatives.

THBFIX TRANSITION (15 NOVEMBER)

Bank of Thailand communicated on Nov. 15, to accelerate the transition of THBFIX legacy contracts to other
benchmarks, in particular THOR. (1) Jul. 1%, 2022: cessation of new THBFIX derivatives, except for risk management for
legacy contracts. (2) Reduce notional outstanding of THBFIX derivatives maturing after 2025.

5. UK DEVELOPMENTS

WG ON STERLING RFRS (DECEMBER)

The WG on Sterling RFR published a statement urging market participants to focus ahead of the cessation of most LIBOR
atend-2021, and encourages firms to: use SONIA linked contracts, where appropriate, for all new business; continue to
pursue active transition, and; ensure readiness for upcoming operational events.
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https://www.esma.europa.eu/sites/default/files/library/eur_rfr_wg_-_statement_-_rfr_first_for_cross_currency_swaps.pdf
https://www.cftc.gov/PressRoom/PressReleases/8466-21?utm_source=govdelivery
https://www.esma.europa.eu/sites/default/files/library/esma81-459-31_gbp_libor_jpy_libor_designation_letter_to_ec.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-proposes-changes-scope-clearing-and-derivative-trading-obligations
https://www.boj.or.jp/en/paym/market/jpy_cmte/cmt211119a.pdf
https://www.fsa.go.jp/en/news/2021/20211101/libor_survey_english_20211101.pdf
https://www.bot.or.th/English/PressandSpeeches/Press/2021/Pages/n8464.aspx
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/the-gbp-libor-panel-ceases-at-end-2021-are-you-ready.pdf?la=en&hash=7C3940F0506513994B38799ADBFE37A8F81C197B
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6. MARKET NEWS

e The FCA published a speech delivered by Edwin Schooling Latter at Risk.net’s LIBOR Telethon.

e Clearing of OTCIRS based on the BSBY went live on Nov. 15 at CME and on Nov. 29 at LCH.

e ICE Benchmark Administration provided update regarding LIBOR cessation and "Synthetic" LIBOR.

e ICMA provided information on the issue of “tough legacy” bonds in its latest quarterly review.

e The National WG on CHF Reference Rates published the executive summary its latest meeting (Nov. 9t).

e ISDA IQ publication released on Nov. 16 a set of responses from a group of senior policy-makers and industry
working group chairs regarding the key challenges that lie ahead of LIBOR cessation.

e  FINMA published its Risk Monitor 2021, providing an overview of the most important risks currently faced by
supervised institutions.

e ISDA published its monthly ISDA-Clarus RFR Adoption Indicator for IRD.

LMA published on Nov. 30 an updated version of the list of RFR syndicated and bilateral loans.

7. STAY INFORMED ON THE IBOR TRANSITION

More information on our website: click here to access our dedicated IBOR transition webpage.

Contact us for any queries: sgcib-regulatory-support.par@sgcib.com.

DISCLAIMER

This document has been prepared by Societe Generale (SG). The information it contains is general and does not
constitute advice. It was first prepared prior to the date it is sent and may not have been updated to reflect recent market
developments. It contains information on IBOR reform that is intended for the use of SG clients only and it should not be
shared with third parties. SG accepts no responsibility or liability to you with respect to the use of this document or its
contents. If you have questions in relation to the contents of this document, you should consider seeking independent
professional advice (legal, tax, accounting, financial or other) as appropriate.
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https://www.fca.org.uk/news/speeches/so-long-libor-3-weeks-to-go
https://events.risk.net/libor-telethon/agenda
https://www.cmegroup.com/trading/interest-rates/bsby-swaps.html
https://www.lch.com/services/swapclear/what-we-clear
https://ir.theice.com/press/news-details/2021/ICE-Benchmark-Administration-Provides-Update-Regarding-LIBOR-Cessation-and-Synthetic-LIBOR/default.aspx
https://www.icmagroup.org/Regulatory-Policy-and-Market-Practice/Regulatory-Policy-Newsletter/
https://www.snb.ch/n/mmr/reference/minutes_20211109/source/minutes_20211109.n.pdf
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTgsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTEyMDEuNDk2MTg0NzEiLCJ1cmwiOiJodHRwczovL3d3dy5pc2RhLm9yZy8yMDIxLzExLzE2L2lxLWJlbmNobWFya3Mtcm91bmR0YWJsZS1tYWludGFpbmluZy1tb21lbnR1bS8ifQ.LMgVdK_TY5OfwOZ9CPMpfXU-L80BmkvsWLOSQQWHdmA/s/1295534458/br/122064914301-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTksInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTEyMDEuNDk2MTg0NzEiLCJ1cmwiOiJodHRwczovL3d3dy5pc2RhLm9yZy9hL1g3VWdFL01haW50YWluaW5nLU1vbWVudHVtLnBkZiJ9.M4B9TOvzdbwR4ym4g3ZoXQCa2uVEdfinbl-URXpvM6U/s/1295534458/br/122064914301-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTksInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTEyMDEuNDk2MTg0NzEiLCJ1cmwiOiJodHRwczovL3d3dy5pc2RhLm9yZy9hL1g3VWdFL01haW50YWluaW5nLU1vbWVudHVtLnBkZiJ9.M4B9TOvzdbwR4ym4g3ZoXQCa2uVEdfinbl-URXpvM6U/s/1295534458/br/122064914301-l
https://www.finma.ch/en/news/2021/11/20211111-mm-risikomonitor-2021/
https://www.isda.org/a/OPUgE/ISDA-Clarus-RFR-Adoption-Indicator-10-2021.pdf
https://www.lma.eu.com/application/files/7516/3827/6840/List_of_RFR_referencing_bilateral_and_syndicated_loans_November_2021.pdf
https://wholesale.banking.societegenerale.com/en/compliance-regulatory-information/general-disclosures/ibor-transition/
mailto:sgcib-regulatory-support.par@sgcib.com?subject=IBOR%20Transition

